PRECI-SPARK LTD G.M.PP.

STATEMENT OF INVESTMENT PRINCIPLES

The pensions fund shall hold such investments as are seen fit by the trustees and which are allowable under the
trust deed and rules of the scheme and are permitted by the HM Revenue & Customs.

The overall investment strategy is to achieve investment returns over and above the rate of wage inflation
by investing in real assets. When investing in such assets the trustees are mindful of the need to diversify
investments, so as not to expose the scheme members to undue investment risks.

Investments which it is felt are appropriate to meet the above objectives and will be held in long term insurance
policies are:-

* INVESTMENTS IN UK AND OVERSEAS EQUITIES

* GILT EDGED SECURITIES AND OTHER CORPORATE DEBT

* OVERSEAS FIXED INTEREST SECURITIES

* COMMERCIAL PROPERTY

* DEBENTURES, LOAN STOCKS AND CORPORATE BONDS, BOTH IN THE UK AND OVERSEAS
* PROPERTY RELATED QUOTED SECURITIES INCLUDING REAL ESTATE INVESTMENT TRUSTS
* CASH DEPOSITS AND OTHER FORMS OF SHORT TERM DEPOSIT

The above list is not exhaustive and may be added to at the trustee’s discretion.

The trustees shall arrange investments in such a way that as a member’s term to retirement reduces (starting
fifteen years from retirement) the member’s investment risk progressively reduces, although over short periods of
time this risk could increase due to market conditions and varying asset allocations.

Choosing Investments

The power to invest the scheme’s assets is vested in the Trustees. The Trustees have, since the strategy began,
been investing in an insurance contract. This is currently with Royal London.

The Trustees have no control over the choice of specific assets underlying the investment strategy within the
current insurance contract but have the option of buying out some or all the benefits or changing the insurance
contracts if the Trustees consider that their underlying assets no longer suit the Trustees objectives.

Reasons for the wholly insured approach

The Scheme is a wholly insured scheme as defined in Regulation 8(2) of The Occupational Pension Schemes
(Investment) Regulations 2005.

A wholly insured scheme is where all the assets (mainly excluding cash held in the trustees bank account)
are held in one or more qualifying insurance policies. The Trustees consider that a wholly insured approach
is an appropriate arrangement. This structure provides lower operational costs than alternative options and a
reasonable range of services including a choice of investment options. The Trustees will review the continued
appropriateness of the wholly insured approach at least triennially.
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